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SOUTH DAKOTA DAI RY AGREES TO PLEAD GUILTY AND PAY A $250, 000
FINE FOR I TS PARTICIPATION IN A M LK PRI CE FI XI NG CONSPI RACY

WASHI NGTON, D.C. -- A Rapid City, South Dakota dairy conpany
agreed to plead guilty and pay a $250,000 crimnal fine today for
participating in a mlk price fixing conspiracy involving
publicly bid contracts in South Dakota, said the Departnent of
Justi ce.

The Departnent of Justice's Antitrust Division filed a one-
count felony case in U S. District Court in Sioux Falls, South
Dakota, against Gllette Dairy of the Black Hlls Inc. charging
that the conpany and others conspired to fix prices, rig bids,
and allocate custoners with respect to publicly bid contracts for
the sale of dairy products in South Dakota. The conspiracy began
as early as 1987 and continued until at |east 1991.

To date, 67 corporations and 59 individuals have been
convicted and a total of approximately $68 mllion in fines and
damages have been inposed in cases involving the supply of dairy
products to public school districts and other custoners. Twenty-
ni ne individual s have been sentenced to serve an average of
approxi mately seven nont hs inprisonment.

Anne K. Bi ngaman, Assistant Attorney General in charge of

the Antitrust Division, said the charges arose in connection with
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an investigation in Mnnesota and surrounding states into
col lusive practices by dairy products suppliers.

The continuing investigation is being conducted by the
Antitrust Division's Chicago Field Ofice, the U S. Attorney for
the District of South Dakota, the U S. Attorney for the D strict
of M nnesota, and the Federal Bureau of Investigation. State
authorities are also providing assistance to the investigation.

The victinms of the conspiracy charged today have the right
to seek civil treble damages. The victins of these types of
conspi raci es nati onwi de have recovered nore than $100 million in
civil damages.

The maxi mum penalty for a corporation convicted under the
Sherman Act for a violation occurring after Novenber 16, 1990, is
a fine not to exceed the greatest of $10 mllion, tw ce the
pecuni ary gain the corporation derived fromthe crine, or twce
t he pecuniary | oss caused to the victins of the crine.
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